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INDEPENDENT AUDITGR’S REPORT TO THE MEMBERS OF THE KIDNEY FOUNDATION

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of THE KIDNEY FOUNDATION (the Foundaticn), which
comprise the statement of financial position as at June 30, 2020, and statement of income and expenditure,
statement of comprehensive income, the statement of cash flows, statement of changes in fund account for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and cther explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us the
statement of financial positicn, statement of income and expenditure, statement of comprehensive income,
the statement of cash flows and the statement of changes it fund account together with the notes forming
part thereof conform with the acceunting and reporting standards as applicable ini Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Foundation's affairs as at June 3G, 2020 and of the income and

expenditure, other comprehensive income, cash flows and its changes in accumulated fund for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (iSAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Foundation in
accordance with the Internaticnal Ethics Standards Board for Accountants’ Cade of Ethics for Professional
Accountants as adopted by the Institute of Chartered Acccuntants of Pakistan {the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to note 1.2 to the financial statements. As at June 30, 2020, the Foundation has
reflected the capital expenditure incurred in respect of National Institute of Kidney and Urclogical Diseases
(NIKUD) as part of its capital work in progress pending ultimate resolution of its right incidental to the
ownership thereof among other pending matters related thereto. Qur epinion is not modified in respect of
this matter. :

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The cther information comprises the information
included in the annual report but does not inciude the financial statements and our auditor’s report thereon.

Our opirion on the financial statements dees not cover the cther information anc we do not express any
form of assurance conclusicen thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information -is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude’ that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017(XiX of 2017) and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, i :

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Foundation or toc cease
operations, or has no realistic alternative but to do so. '

Board of directors are responsible for overseeing the Foundation’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or errar, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will atways detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken cn the
basis of these financial statements.

As part of an audit in accordance with I5As as applicabie in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errar, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opition. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
cotlusion, forgery, intentional omissions, misrepresentations, cor the override of internal control.

* Obtain an understanding of internal control retevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of acceunting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based cn the audit evidence obtained up to the date of our
auditor's report, However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the pianned scene and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion,

a) proper books of account have been kept by the Foundation as required by the Companies Act, 2017 (XIX
of 2017);

b) the statement of financial position, statement of income and expenditure, statement of comprehensive
income, the statement of cash flows and the statement of changes in fund account together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

¢) investments made, expenditure incurred and.guarantees extended during the year were for the purpose
of the Foundation’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIil of 1980}.

The engagement partner on the audit resulting in this independent auditor’s report is Zulfikar Ali Causer.

KARACHI [L\;; —
DATED: BDO EBRAHIM & CO.
2 3 DEC 2020 s CHARTERED ACCOUNTANTS
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'THE KIDNEY FOUNDATION

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

ASSETS
NON CURRENT ASSETS
Property and equipment
Capital work in progress
Long term deposits

CURRENT ASSETS
Stock in hand
Advance to supplier
Prepayments

Tax refund due from government
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY
Fund account

NON CURRENT LIABILITIES
Deferred capital grant

CURRENT LIABILITIES
Trade and other payables

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

Uh

L

12

13

2020 2019
Rupees Rupees
6,166,762 7,329,840
142,147,138 142,147,138
762,231 762,231
149,076,131 150,239,209
1,455,263 1,133,368
279,389 174,749
- 14,431
Hldls 92,715
1,966,023 5,950,570
3,793,390 7,365,833
152,869,521 157,605,042
144,546,442 148,207,918
1,241,430 1,861,470
7,081,649 7,535,654
152,869,521

157,605,042

The annexed notes from 1 to 25 form an integral part of these financial statements.
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THE KIDNEY FOUNDATION
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2020

Note

INCOME

Donations and zakat received | 14

Amortization of deferred capital grant i

Membership fee

Profit on bank accounts

Unrealized exchange gain

Other income 15
EXPENDITURE

Direct costs 16

Administration expenses 17

(Deficit) / surplus for the year

The annexed notes from 1 to 25 form an integral part of these financial statements.
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2020 2019

Rupees Rupees
22,762,580 27,859,812
620,040 620,040
55,000 180,000
274,061 120,452
17,909 78,677
360,000 1,230,000
24,089,590 30,088,981
24,308,250 22,677,788
3,442,816 4,326,538
27,751,066 27,004,326
_(3,661.476) 3,084,655

/
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THE KIDNEY FOUNDATION
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Rupees Rupees
Net (deficit) / surplus for the year a (3,661,476) 3,084,655
Other comprehensive income - -
Total comprehensive (loss) /income for the year (3.661,476) 3,084,655

The annexed notes from 1 to 25 form an integral part of these financial statements.
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. THE KIDNEY FOUNDATION

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
(Deficit) / surplus for the year
Adjustments for non-cash items:
Depreciation
Amortization of deferred capital grant
(Deficit) / surplus before working capital changes

Changes in working capital:
(Increase) / decrease in current assets
Advance to suppliers
Stock in hand
Prepayments

(Decrease) / increase in cuxrent liabilities
Trade and other payables
Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment
Additions to capital work in progress
Net cash used in investing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

2020 2019
Rupees Rupees
(3,601,476) 3,084,055

3,677,823 4,024,240

(620,040) (620,040)

(603,693) 6,438,855

(104,640) (11,467)
(321,894 (754,145)

14,431 7,442
(412,103) (758,170)
(454,006) 529,480

(1,469,802) 6,260,165
(2,514,745) (1,178,385)

= (735,741)

(2,514,745) (1,914,126)
(3,984,347) 4,346,039

5,950,570 1,604,531

1,566,023 5,950,570

The annexed notes from 1 to 25 form an integral part of these financial statements.
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THE KIDNEY FOUNDATION
STATEMENT OF CHANGES IN FUND ACCOUNT
FORTHE YEAR ENDED JUNE 30, 2020

2020 2019
Rupees Rupees
Balance at beginning of the year ‘ 148,207,918 145,123,263
(Deficit) / surplus for the year (3,661,476) 3,084,655
Balance at end of the year 144,546,442 148,207,918

The annexed notes from 1 to 25 form an integral part of these financial statements.
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THE KIDNEY FOUNDATION )
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

1.1

1.2

NATURE AND STATUS OF BUSINESS

The Kidney Foundation ("the Foundation") was incorporated in Pakistan on January 15, 1996 as a
public company limited by guarantee. The Foundation has been granted license under section 42
of the repealed Companies Ordinance, 1984 (now Companies Act, 2017), as a not-for-profit-
company. The Foundation's registered office is located at National Institute of Kidney and
Urological Diseases (INIKUD), University of Karachi - Gate No. 04, Haque Nawaz Jhangvi Road,
Karachi.

The Foundation's principal objective is to conduct experiments, and (o provide funds for research
work and for scholarships, stipends and other related expenses for research, so as to provide
medical relief to public especially kidney patients, and o assist deserving doctors in training and
acquiring advanced knowledge in the field of kidney transplantation, dialysis and kidney/renat
diseases. Further, the Foundation assists in procurement of equipments and surgical instruments
to various institutions dealing with treatment of kidney patients. The Foundation's objectives to
establish, provide, maintain and conduct or otherwise subsidize, educational institution with the
permission board of competent authority, hospital, research laboratory and experimental work
shop.

The Foundation and the University of Karachi (the University) agreed to jointly establish
NIKUD. In this regard, the University's Syndicates in its meeting of July 20, 2002 resolved to sub-
Jease a portion of its-land for the establishment of NIKUD. Pursuant to the said resolution, the
Foundation, through its own generated resources, commenced construction of the building and
installation of necessary machinery and equipment etc. on the allotted land, as disclosed in note 5
to the financial statements.

In 2009, the Statute for NIKUD, made under the University of Karachi Act, 1972, was signed by
the Vice-Chancellor of the University and the Chief Executive & Secretary of the Foundation. As
per the Statute, the NIKUD shall be educational, scientific research based medical institution of
‘nternational standards entrusted with the responsibilities of conducting basic, applied and
clinical research and imparting education in medical sciences. Further, it shall function as a
Constituent Institution of the University to be governed by a separate Governing Council.

Due to the pending approval of the Statute for NIKUD by the University's Senate, finalization of
sub-lease of land with the University, copstitution of the Governing Council, completion of the
construction of NIKUD facilities and the ultimate resolution of the Foundation's right incidental
to the ownership of NIKUD, thereof, the capital expenditure incurred to the date for NIKUD has
been reflected as part of the Foundation’s capital work in progress in the statement of financial
position.
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2 BASIS OF PREPARATION -
2.1  Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The approved accounting and reporting standards applicable
in Pakistan comprise of Intermnational Financial Reporting Standard for Small and Medium-sized
Entities (IFRS for SMEs) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017, Accounting Standard for Not for Profit Organizations
(Accounting Standard for NPOs) issued by the Institute of Chartered Accountants of Pakistan as
notified under the Companies Act, 2017 and provisions of and directives issued under the
Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
for SMEs or the Accounting Standard for NPOs, the provisions of and directives issued under the
Companies Act, 2017 have been followed. '

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention without any
adjustment for the effect of inflation or current value.

These financial statements have been prepared following accrual basis of accounting except for
cash flow information.

The prepération of these financial statements in conformity with approved accounting standards
requires the management to exercise its judgment in the process of applying the Foundation's
accounting policies and use of certain critical accounting estimates. Estimates and judgements are
continually evaluated and are based on historical experience and factors, including expectations
of future events that are believed to be reasonable under the circumstances.

2.3 Functional and presentation currency

These financial statements have been presented in Pak Rupees, which is the functional and
presentation currency of the Foundation.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Property and equipment

These are stated at cost less accumulated depreciation less accumulated impairment (if any),
except for capital work in progress, which is stated at cost less impairment, if any.

Page - 2

|




EEE RN EREES

3.2

3.3

3.4

3:5

3.5.1

b)

Depreciation / amortization is charged to statement of income and expenditure applying the
straight line method. The rates used are stated in note 4 to the financial statements. In respect of
additions during the year depreciation is charged for full year, however, no depreciation 18
charged in the year of disposal.

Normal repairs and maintenance are charged to income as and when incurred.
Subsequent costs are included in the asset's carrying amount or recognized as a separate assets, as
appropriate, only when it is probable that future economic benefits associated with the item will

flow to the Foundation and the cost of the item can be measured reliably.

Gains and losses on disposal of property, plant and equipment are included in the statement of
income and expenditure. '

Stock in hand

Stock-in-hand comprise of medicine for the consumption in OPD and are valued at lower of cost
and current replacement cost. Cost of medicine s determined on first in first out (FIFO) basis.
Advances

These are stated ai cost less estimates made for doubtful balances based on a review of all

outstanding amounts at the balance sheet date. Balances considered bad and irrecoverable are
written off when identified.

Cash and bank balances

Cash in hand and at bank are carried at nominal amount.
Financial assets

Classification

Loans and receivables

[nvestment classified as loan and receivables are carried at amortised cost using the effective
yield method, less impairment loss, if any.

Held to maturity
[Teld to maturity investments are financial assets with fixed or determinable payments and fixed

maturity that the Foundation has a positive intent and ability to hold to maturity.

Page -3




1

3.5.2

3.53

b)

354

Available for sale

Available for sale financial assets are those non-derivative financial assets that are designated as
available for sale or are not classified as (a) loans and receivables, (b) held to maturity
investments or financial assets at Tair value through profit or loss.

Initial recognition and measurement

Investments in securities are initially recognized at cost, being the fair value of the consideration
given, including the transaction cost associated with the investment, except in case of
investoents at fair value through profit or loss, in which case these transaction cost are charged to
the profit or loss account. All regular way of purchases and sale of investments are recognized /
derecognized on the trade date. '

Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as loans and
receivables, held to maturity and available for sale are valued as follows:

Loans and receivables

Loans and receivables are carried at amortised cost.

Held to maturity

Subsequent to initial measurement, held to maturity investments are carried at amortised cost.
Available for sale

Subsequent to initial measurement, available for sale Investments are revalued and are
remeasured to fair value.

Surplus or deficit arising on changes in fair value of available for sale financial assets are taken to
equity through other comprehensive income until these are derecognised or impaired at which
time, the cumulative surplus or deficit previously recognised in equity 18 transferred to the
statement of income and expenditure.

Impairment

The carrying value of assets are reviewed at each balance sheet date 1o determine whether there 15
any indication of impairment. If such an indication exists, the recoverable amount of such asset 1s
estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds
its recoverable amount. Tmpairment losses are recognised in the statement of income and
expenditure.




£ m‘? ’

3.5.5 Derecognition

3.0

3.7

3.8,

3.9

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Foundation has transferred substantially all risks
and rewards of ownership attached to such financial assets. Gains and losses on disposal are

determined by comparing the proceeds with the carrying amount and arc recognised in the
statement of income and expenditure. .

Taxation

The Foundation is claiming tax credit equal to one hundred per cent of the tax payable under
section 100 (¢) of Income Tax Ordinance, 2001, including minimum tax and final taxes payable,

Therefore, no provision for tax has been made for the year.

Trade and other payables

Liabilities for trade and other payables arc carried at cost which is the fair value of the
constderation to be paid in the future for goods and services received.

Provisions

A provision is recognized when the Foundation has a legal or constructive obligation as a result
of past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligations and a reliable estimate can be made of the amount of obligation.
Provisions are reviewed at each reporting date and adjusted to reflect current best estimate.

Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Foundation and the revenue can be measured reliably. Revenue is measured at the fair value of
the consideration received or receivable. The F oundation uses 'Deferral Method' in accounting for
its restricted capital contributions whereby the restricted contributions for the purchase of capital
assets that are depreciated are deferred and recognized as revenue in the statement of income and

expenditure on the same basis as depreciation expense related to the acquired capital assets is
charged to the income and expenditure account.

General contributions which comprise of donation, zakat and membership fee are accounted for
on receipt basis.

Net investment income which is not externally restricted and comprises of income on bank

deposits and rent income is recognized in the statement of income and expenditure on accrual
basis.
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(b)

3.11

3.12

Funds
Restricted funds

Funds received as granted for specific purposes are classified as restricted fund. For this purpose:

-when grants received are in excess of their outlay, these ate recognized as income to the extent
of related / budgeted expenses incurred. The excess balance is carried forward as restricted fund
balance.

-when grants received are less than related expenditure incurred, the balance to the extent of
commitment is recognized as receivable, if there is a strong probability of recovery of the
contractual receivable from the respective donors.

Unrestricted funds

Funds received for ongoing operations without 1emy restriction on utilization are classified as
unrestricted funds. These funds are recognized as income when received. The expenses incurred
against such funds are recognized in the statement of income and expenditure as and when
incurred.

Foreign currency translation

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing
at the dates of the transactions. Monetary assets and liabilities in foreign currencies are translated
into Pak Rupees using the exchange rate at the statement of financial position date. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translations at the year end exchange rates of monetary assets and liabilities denominated in
foreign currencies are taken to income currently.

Significant accounting judgments and estimates

The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to exercise
its judgment in the process of applying the Foundation accounting policies. Estimates and
judgments are continually evaluated and are based on historic experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. In the process of applying the Foundation's accounting policies, management has
made significant estimates and judgments that are disclosed in respective notes to the financial

statements.
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2020 2019

Note Rupees Rupees
5 CAPITAL WORK IN PROGRESS
Capital work in progress a4l 142,147,138 142,147,138
r 5.1 The movement in carrying amount of capital work in progress is as follows:

Balance as at July 01, 2019 ' 142,147,138 141,411,397
Additions during the year - 735,741

142,147,138 142,147,138
Transferred during the year - -
Balance as at June 30, 2020 5.2 142,147,138 142,147,138

5.2 This include expenditure incurred for the construction of NIKUD, includes civil, electrical, air conditioning
works etc,

2.3 During the year, the Foundation has not incurred any expenditure under this head due io unavailabiiity of
enough funds and donations. The Foundation is planning to compiete the asset by the end of 2022,

6 LONG TERM DEPOSITS

SSGC deposit 10,000 10,000
Electricity deposit 752,231 752,231
762,231 762,231
7 STOCK IN HAND
Finished goods 7.1 1,455,263 1,133,368
7.1 This amount includes pharmacy stock and medicines.

8 PREPAYMENTS

Prepaid insurance - d443

9 TAX REFUND DUE FROM GOVERNMENT

Tax refund due from government 82,715 92,715

10 BANK BALANCES

Cash in hand : 77,969 45,007

Cash at bank

Foreign Currency Saving Accounts 101 347,277 329,368

Local Currency Saving Accounts 1,540,777 5,576,195
1,966,023 5,950,570

10.1  Profit rate on saving accounts ranges from 0.10% 10 0.20% (2019: 0.10% to 0.20%) pér annum for foréign
currency saving account and 1.13% 1o 2.21% (2019: 3.55% to 4.83%) per annurn for local currency saving
accounts.
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13.1

13.2

14

15

15.1

2020 2019
Note Rupees Rupees
DEFERRED CAPITAL GRANT
Balance at beginning of the year . 1,861,470 2,481,510
Add: Grant received during the year - -
Less: Amortization for the year (620,040) (620,040)
11.1 1,241,430 1,861,470

This represents fixed operating assets including IT Equipments, Machines and Electrical Equipments

received as donation during the year.

TRADE AND OTHER PAYABLES

Creditors 1,124,643 1,899,533
Payable to contractors for construction of NIKUD 3,121,890 3,276,890
Retention money 15.1 645,379 1,005,279
Other liabilities 2,189,837 1,353,952
7,081,649 7,535,654
CONTINGENCIES AND COMMITMENTS
Contingencies
There were no contingencies as at the date of statement of financial position.
Commitments
There were no commitments as at the date of statement of financial position.
DONATIONS AND ZAKAT
Donations 20,224,075 24,347,462
7akat . 2,538,505 3,512,350
22,762,580 27,859,812
OTHER INCOME
Other income 15.1 360,000 1,230,000

This represents monthly rental income earned from the premises that was given on lease by the Foundation
to the Total Construction from July 1, 2018. As per the verbal agreement between the companies, Total
Coustruction is allowed to utilize the Foundation premises for storage purpose on monthly rental basis that
is adjusted from the refention money balance payable by the Foundation to the Total Construction against
the construction work being carried out by the company. Furthermore, the duration of this agreement will
extend till the retention money liability is fully adjusted or the date when the Total Construction maves to

another place whichever is earlier.
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b)

2020 2019
Rupees Rupees
DIRECT COSTS :
Salaries, wages and benefits 11,835,000 8,435,855
Depreciation 3,677,823 4,024,240
Research and patient expense 5,538,979 6,731,266
Utilities 1,887,463 2,086,767
Fee and subscription 8,425 65,850
Repairs and maintenance 683,309 369,642
Laundry expenses 48,570 26,130
Services charges 325,700 653,090
Insurance expense 14,431 29,088
Entertainment 12,750 32,860
Advertising 275,800 203,000
24,308,250 22,677,788
ADMINISTRATION EXPENSES

Salaries, wages and benefits 2,014,197 3,280,610
Printing, stationery and communication 210,620 162,372
Bank charges 33,576 19,768
Security charges 554,400 503,096
Auditor's remuneration 78,529 64,900
Freight and forwarding charges 14,312 36,582
Transportation 12,400 20,909
Others 524,782 238,301
3,442 816 4,326,538

FINANCIAL INSTRUMENTS RELATED DISCLOSURES

Financial risk factor

The Foundation's activities exposes it to currency risk, interest rate risk, credit risk and liquidity risk. The
Foundation's overall risk managetnent programme focuses on having cost efficient funding available to
sustain its operations.

Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions in foreign
currencies. As of date of statement of financial position, the Foundation is exposed to currency risk on bank
balances denominated in US dollars. The Foundation's exposure to foreign currency risk on bank balances is
as follows:

Faysal Bank Limited-Saving plus US$ account 347,277 329,368
Liguidity risk
Liquidity risk is the risk that the Foundation will encounter difficulties in raising funds to meet

commitments associated with financial instriments. The management believes that the Foundation is not
exposed to any significant level of liquidity risk.
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Concentration of credit risk

Credit risk represents the risk of financial loss being caused if counter party fails to discharge an obligation.
Credit risk arises from deposits with banks and financial institutions. The credit risk cn liquid funds is
limited because the counter parties are banks with reasonably high credit ratings.

The Foundation monitors the credit quality of its financial assets with reference to historical performance of
such assets and available external credit ratings. The credit quality of Foundation's bank balances can be
assessed with reference to external credit ratings as follows:

 Rating
Yok Agency Rating
Short Term Lopg Term
2020 2019 2020 2019
Faysalbank limited PACRA Al+ AA Al+ AA

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in the interest
rates. The Foundation manages this risk through risk management strategies. As of reporting date the

interest rate profile of the Foundation's significant fixed interest bearing financial instruments was as
follows:

2020 2019
Effective interest ; Effective interest .
vate {in carrying amount rate (in carrying amount
{Rupees) {Rupees)
percentage) percentage}

Saving accounts-Daily
progress account
Local Currency 1.13% to 2.21% 1,540,777 3.55% 10 4.83% 5,576,195
Foreign Currency 0.10% to 0.20% 347,277 0.10% to 0.20% 329,368

Fair value of financial instruments

The carrying value of all the financial assets and financial liabilities are estimated to approximate their fair
values.

2020 2019
Rupees Rupees
Financial assets as per statement of
financial pesition
Loans and receivables at amortized cost
-Long term deposits 762,231 762,231
-Cash and bank balances 1,966,023 5,650,570
2,728,254 6,712,801
Financial liabilities as per statement of
financial position
Financial liabilities measured at amortized cost
- Trade and other payables 7,081,649 7,535,654

Page - 11

= 7 G R T I S ST R e e




-19

20

2

23 -

REMUNERATION OF EXECUTIVE

The aggregate amounts charged in the financial statements for ramuﬁeration, including all benefits to Chief

Executive and Executives of the Foundation were as follows:

S 20200 . i 2019
Chiel . Chiel ™ i
Executive - Executive Total Executive Executive Tott_xl
; Rupees—- . e e Rupees
‘Remunerdtion =~ -~ = 4,270,000 4,270.000. - 3,670,000 3,670,000
. o " - 4,270,000 4,270,000 - ‘3,670,000 3,670,000
" Nuinber of persons N o3 N 2 3

"No remuneration has been paid or is péyable to the Chief Executive of the Foundation for the year ended

June 30, 2020 (2019:Ni)).
TRANSACTIONS WITH RELATED PARTIES

The details of transaction with related parties during the year, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

Name of party Basis of relationship Natnre of 2020 12019
transaction Rupees Rupees
M/S. R.G Pharma . Member Donation 100,000 105,000
Afroz Alam Lari Director Donation 500,000 3,000,000
Umer Ali Shah Director Donation - 86,500
Dr. Syed Ali Jaffar Nagqvi Chief Executive Donation 500,000 -
Zahid Ebrahim i Director Donation 100,000 -
Zehra nagvi Member Zakat 300,060 -
S.A Sarwana Director Donation 75,000 3 -

The above transaction are measured at fair value,

NUMBER OF EMPLOYEES |
2620 2019
Number of employees 31 29
Average number of employees during the year : 31 29

DATE OF AUTHORIZATION FOR ISSUE

The Board of Directors of the Foundation authorized these financial statements for issue on

. 2.3 DEC 2026

IMPACT OF COVID-19 t

The past several months severely influenced the regular opetations of the organization. The onset of
pandemic COVID-19 has badly affected footfall of patients and flow of regular donations at the NIKUD. For
several months, the foundation was not taking patients in the OPD and dialysis unit as per the directives
along with the general lockdown in the city despite following up all the preseribed SOPs. Also, the overall
business in the country suffered financial crisis resulting in poor collection of donations from regular
donors.
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24 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of

comparison. The significant reclassification has been made as under for purpose of better presentation:

Reclassification from component

Expenditures

25 GENERAL

Reclassification to Note Rupees
component

27,004,326
Direct costs 16 22,677,788
Admin expenses 17 4,326,538

Figures have been rounded off to the nearest rupee unless otherwise stated.

b, . 02—

CHAIRPERSON

'

CHMXECUTIVE
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